
 
Sacramento Public Library Authority 

August 27, 2009  Agenda Item 15.0:  Quarterly Treasurer’s Report 
  Of Transactions 
 

TO: Sacramento Public Library Authority Board Members 
 
FROM: Rick Teichert, Deputy Director – Administrative Services 
 
RE: Quarterly Treasurer’s Report of Transactions - June 2009 
 
 
RECOMMENDED ACTION:  Receive and File. 
 
 
INFORMATION 
 
The Library Authority’s Investment Policy adopted by the Board on May 28, 2009 
requires the Library’s Treasurer to submit quarterly investment reports in 
compliance with Government Code Section 53646(b) and monthly investment 
transaction reports consistent with Government Code Section 53607.  
 
Attachment A is the City of Sacramento City Treasurer’s quarterly report for the 
quarter ended June 30, 2009. All Library investments are currently managed and 
held by the Sacramento City Treasurer in the City’s Investment Pool “A”.  
 
Certification of Liquidity and Cash Flow for the Next Six Month Period 
Based on the Library Board’s adopted FY 2009/10 budget, past revenue and 
expenditure trends and current forecasts, the Library’s Treasurer projects that the 
Library has sufficient monies on hand, anticipated revenues, and/or liquid 
investments to meet the Library’s expenditure requirements through December 31, 
2009. 
 
Compliance with Investment Policy 
The Library’s Investment Policy incorporates the City’s Investment Policy 
authorized investments by reference. The Library’s Treasurer accepts the 
Sacramento City Treasurer’s certification that all City Investment Pool “A” 
investments held are in compliance with the City Treasurer’s previously reviewed 
and current Investment Policy with no exceptions, as stated in Attachment A. 
 
Also attached is the transaction report for the City of Sacramento “Investment Pool 
A” for the month of June 2009 (Attachment B) and the Library summary of the 
City’s monthly investment report for June 2009 (Attachment C).   
 
This report satisfies the State’s investment reporting requirements and complies 
with the Library’s investment policy quarterly and monthly reporting requirements. 
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FISCAL IMPACT 
 
At June 30, 2009, the Library Authority had investments totaling $17,772,303.  
Total cash and investments at June 30, 2009 were $26,496,894 including a 
balance of $8,724,591 in the Authority’s Bank of America account.  Investment 
income for the month of June was $31,332 and totals $558,068 for FY 2008/09. 
This amount is $1,932 less than the FY 2008/09 investment income budget of 
$560,000. The June portfolio yield was 2.02%, up 0.14% from May’s 1.88% yield. 
This amount will be reduced by a loss of $100,975.2 as explained in the following 
paragraph. 
 
The City Treasurer’s June 30, 2009 report also reflects the Library’s share of an 
investment in Lehman Brothers bonds, which fell into default in November 2008 
when Lehman did not pay any amount to investors on the maturity date of the 
bonds. The City held $5 million in Lehman bonds, with Pool A holding $3.6 million 
of the bonds. The Library’s share of the Pool A portion of the loss is $100,975.26. 
This was the only loss realized in the City of Sacramento Pool A fund as a fall out of 
the financial institution crisis of 2008. The City Treasurer has elected to write off 
the value of these bonds at June 30, 2009; although the City is proceeding to 
recover some funds from Bank of New York, the investment manager that 
purchased the bonds. As recovery of funds occurs, these will be recognized and 
distributed to participants in City Pool A, based on the percentage distribution 
determined when the bonds defaulted. Staff will keep the Board apprised in future 
monthly reports on the status of recovery efforts.  
 

ATTACHMENTS 
 
Attachment A: City of Sacramento Treasurer Report: Quarterly Investment 

Report for the period ended June 30, 2009 (Pool A portion only)  
 

Attachment B: City of Sacramento Treasurer Report: June 2009 – Monthly 
Investment Transaction Report (Pool A portion only) 

 
Attachment C:  City of Sacramento Treasurer Report: Monthly Investment Report 

– June 2009 (Library portion only)  
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