Sacramento Public Library Authority
November 29, 2012

Agenda Item 17.0: Annual Audit Report
Fiscal Year 2011-12

TO:

Sacramento Public Library Authority Board Members

FROM:

Rivkah K. Sass, Library Director
Denise M. Davis, Deputy Library Director
Johnny Ea, Finance Manager

RE:

Annual Audit Report - Fiscal Year 2011-12

RECOMMENDED ACTION(S):
Adopt Resolution #12-53, A Resolution Accepting the Independent Auditor’s
Report, Financial Statements, Required Supplementary Information, and
Supplemental Schedules for the Sacramento Public Library Authority, for the
Fiscal Year Ended June 30, 2012.
INFORMATION
According to the Joint Exercise of Powers Agreement, the Library Authority shall
cause an independent audit of the Authority finances to be made by a certified
public accountant or public accountant in accordance with Section 6505 of the
Government Code.
In February 2009, the Library established a po licy to
complete the Annual Financial Statements by November 30 of each year.
Management is pleased to report that the independent financial audit associated
with fiscal year ending June 30, 2012, has been satisfactorily completed and
auditor statements and opinions are contained in the 2012 Audit Report (see
Exhibit A).
Independent auditors met with the Budget-Audit Committee of the Authority
Board on November 15, 2012 to provide a summary of required communications
and discuss issues associated with the audit. The auditors issued an
“unqualified” audit opinion, signifying that the authority’s financial statements
are presented in conformity with Generally Accepted Accounting Principles
(GAAP). The following ongoing audit findings since 2007 were implemented as of
June 30, 2012:
1. Books and media collections have previously been identified as costs are
now capitalized and de preciated in compliance with Governmental
Accounting Standards Board (GASB) No. 34. As described in Note 15 of
the Audit Report, the Authority restated the beginning government-wide
assets and net assets as of July 1, 2011 to capitalize prior year books and
media collections, net of accumulated depreciation in the amount of
$7,350,156. Procedures have been put in place to ensure that the
Authority continues to capitalize books and media collection going forward.
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2. The Authority completed a c omprehensive policy and procedures manual
during fiscal year 2012, resolving the second prior year finding. Staff will
continue to refine the established policy and procedures to meet the
changing needs of the Library.
Management Letter - Fiscal Year 2012
Other issues presented for consideration by the auditors in the 2012
Management Letter (Attachment C) have been resolved or are being addressed
by management.
Fund Balances Fiscal Year 2012
The Library General Fund is a consolidation of the Library’s jurisdictional funds:
Shared Cost Fund, County/Cities Fund, Book Fund, Sacramento City Fund,
Sacramento Special Tax Fund, Tobacco Bond Proceeds Fund, Donation Funds,
Technology/Phone Replacement Funds and Grant Funds. At June 30, 2012, the
total fund balance including encumbrances and reserved balances were:
Shared Cost Fund
$
541,169
Book Fund
156,834
County/Cities Fund
20,349,734
Sacramento City Fund
2,573,762
Sacramento Special Tax Fund
2,972,411
Tobacco Bond Proceeds Fund
1,225,491
Donation Funds
288,399
Technology/Phone Replace. Funds
367,894
Grant Funds
53,189
Total General Fund

$ 28,528,883

The Tobacco Bond Proceeds Fund and Grant Funds were newly created in 2012 to
better track revenues and expenditures associated with these funding sources.
In addition, two Permanent Funds ended the year with a combined fund balance
of $321,143.
Financial Reporting is done on two bases of accounting – modified accrual basis,
which focuses on the use of current resources; and the full accrual basis, a form
that focuses on economic exchange – when a transaction is earned or a service
provided – not when it is paid.
The term “fund balance” is a term associated with the modified accrual basis of
accounting. The General Fund, fund balance increased from $26,782,324 at June
30, 2011 to $28,528,883 at June 30, 2012, principally due to a one-time
contribution of the Tobacco Bond proceeds in the amount of $1,259,925 from the
County for the new Rio Linda Library and overall reductions in expenditures. The
Statement of Activities and Go vernmental Funds Revenues, Expenditures and
Changes in Fund Balances on page 9 of the audited financial statements shows
revenues on both a modified accrual and full accrual basis of accounting.
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The Authority’s Governmental Funds Balance Sheet, as shown on page 8 of the
audited financial statements is presented in compliance with GASB No. 54
requirements. The General Fund and Permanent Fund ended the year with fund
balances of $28,528,883 and $321,143 respectively, for a combined fund balance
of $28,850,026. Of that amount, $20,325,844 is classified as Unassigned;
$4,963,475 is Restricted; $2,979,552 is Committed; $426,892 is Assigned and
$154,263 is Non-Spendable fund balance.
Overall, the 2012 General Fund revenues of $34,094,730 are $11,825,623 or
34.68% lower than the prior year amount of $45,920,353, mainly due to the
timing of the receipt of County funding that was deferred in fiscal year 2010 and
actual payments were received in fiscal year 2011.
The 2012 General Fund expenditures of $32,348,171 decreased by $2,742,158
or 8.48% from the prior year amount of $35,090,329. The decrease is attributed
to lower budgeted expenditures, aligning expenses with decreased revenues.

ATTACHMENT(S)
Attachment A: Communication Letter – Fiscal Year 2011-12
Attachment B: Compliance Report – Fiscal Year 2011-12
Attachment C: Management Letter – Fiscal Year 2011-2012
Resolution #12-53, A Resolution Accepting the Independent Auditor’s Report,
Financial Statements, Required Supplementary Information, and Supplemental
Schedules for the Sacramento Public Library Authority, for the Fiscal Year Ended
June 30, 2012
Exhibit A: Independent Auditor’s Reports, Financial Statements, Required
Supplementary Information, and Supplemental Schedules for the Sacramento
Public Library Authority for the Fiscal Year Ended June 30, 2012
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Item 17.0 Attachment A

Richardson & Company

550 Howe Avenue, Suite 210
Sacramento, California 95825
Telephone: (916) 564-8727
FAX: (916) 564-8728

November 2, 2012
To the Board of Directors
Sacramento Public Library Authority
Sacramento, California
We have audited the financial statements of the governmental activities and each major fund of the
Sacramento Public Library Authority (the Authority), for the year ended June 30, 2012, and have issued
our report thereon dated November 2, 2012. Professional standards require that we provide you with
information about our responsibilities under generally accepted auditing standards, as well as certain
information related to the planned scope and timing of our audit. We have communicated such
information in our engagement letter dated June 15, 2010. Professional standards require that we provide
you with the following information related to our audit.
Significant Audit Findings
Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Authority are described in Note 2 to the financial statements. The
Authority capitalized its books and media collection to fully implement Governmental Accounting
Standards Board Statement No. 34, Basic Financial Statements - and Management’s Discussion and
Analysis - for State and Local Governments. The application of existing policies was not changed during
the year. We noted no transaction entered into by the Authority during the year for which there is a lack
of authoritative guidance or consensus. There are no significant transactions that have been recognized in
the financial statements in a different period than when the transaction occurred.
Accounting estimates are an integral part of the consolidated financial statements prepared by
management and are based on management’s knowledge and experience about past and current events
and assumptions about future events. Accounting estimates are used in determining the depreciable lives
and methods used for capital assets, the allowance for uncollectible accounts receivable, compensated
absences, other postemployment benefits liability, and the amount of accrued liabilities recorded. We
evaluated the key factors and assumptions used to develop these estimates in determining that they are
reasonable in relation to the financial statements taken as a whole.
Difficulties Encountered in Performing the Audit
No significant difficulties were encountered in dealing with management in performing and completing
our audit.
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To the Board of Directors
Page 2
Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. There were four reclassifying adjustments posted
during the audit for financial reporting purposes.
Disagreements With Management
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.
Management Representations
We have requested certain representations from management that are included in the management
representation letter dated November 2, 2012.
Management Consultations With Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves
application of an accounting principle to the Authority’s financial statements or a determination of the
type of auditor’s opinion that may be expressed on those statements, our professional standards require
the consulting accountant to check with us to determine that the consultant has all the relevant facts. To
our knowledge, there were no such consultations with other accountants.
Issues Discussed Prior to Retention of Independent Auditors
We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Authority’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.
Other Matters
With respect to the supplementary information accompanying the financial statements, we made certain
inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with accounting principles generally accepted in the United
States of America, the method of preparing it has not changed from the prior period, and the information
is appropriate and complete in relation to our audit of the financial statements. We compared and
reconciled the supplementary information to the underlying accounting records used to prepare the
financial statements or to the financial statements themselves.
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To the Board of Directors
Page 3
This information is intended solely for the use of the Board of Directors and management of the Authority
and is not intended to be and should not be used by anyone other than these specified parties.

November 2, 2012
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Item 17.0 Attachment B

SACRAMENTO PUBLIC LIBRARY AUTHORITY
COMPLIANCE REPORT
JUNE 30, 2012
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Richardson & Company

550 Howe Avenue, Suite 210
Sacramento, California 95825
Telephone: (916) 564-8727
FAX: (916) 564-8728

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS
To the Board of Directors
Sacramento Public Library Authority
Sacramento, California
We have audited the financial statements of the Sacramento Public Library Authority (the Authority) as
of and for the year ended June 30, 2012, and have issued our report thereon dated November 2, 2012. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.
Internal Control Over Financial Reporting
Management of the Authority is responsible for establishing and maintaining effective internal control
over financial reporting. In planning and performing our audit, we considered the Authority’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Authority’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Authority’s internal control over financial reporting.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.
Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did
not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
1
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To the Board of Directors
Sacramento Public Library Authority

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
We noted certain other matters that we reported to management of the Authority in a separate letter dated
November 2, 2012.
This report is intended solely for the information and use of the Authority’s Board of Directors,
management, and the federal and state awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties.

November 2, 2012

2
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SACRAMENTO PUBLIC LIBRARY AUTHORITY
SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES
JUNE 30, 2012

Status of Prior Year Findings:
Finding 2007-4
Condition: The Authority’s written accounting policies and procedures are incomplete. This condition
was noted in a prior year audit as a finding 2007-4.
Recommendation: We recommend that the Authority finalize and implement its written accounting
policies and procedures.
Status: The Authority completed and adopted written accounting policies and procedures during the year.
This finding was implemented as of June 30, 2012.
Finding 2007-5
Condition: The Authority does not capitalize its library books and materials.
Recommendation: We recommend that management determine and record cost and accumulated
depreciation of its library books and materials, and record them as depreciable assets if it believes the
benefits of complying with generally accepted accounting principles outweighs the costs of compiling the
and recording the capital assets. The opinion will continue to be qualified until capital assets are reported
by the Authority.
Status: The Authority capitalized its library books and materials during the year. This finding was
implemented as of June 30, 2012.

3
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Richardson & Company

550 Howe Avenue, Suite 210
Sacramento, California 95825
Telephone: (916) 564-8727
FAX: (916) 564-8728

To the Board of Directors and Management
Sacramento Public Library Authority
Sacramento, California
In planning and performing our audit of the financial statements of the governmental activities and each
major fund of the Sacramento Public Library Authority (the Authority) for the year ended June 30, 2012,
in accordance with auditing standards generally accepted in the United States of America, we considered
the Authority's internal control over financial reporting (internal control) as a basis for determining our
auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Authority’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.
Our consideration of internal control was for the limited purpose described in the first paragraph and was
not designed to identify all deficiencies in internal control that might be material weaknesses. Given
these limitations during our audit, we did not identify any deficiencies in internal control that we consider
to be material weaknesses although material weaknesses may exist that have not been identified.
However, we noted the following matters that have been included for your consideration.
Obtaining Current Facility Leases
We noted the Library made payments for one facility using an unsigned lease resulting in payments for
incorrect amounts being processed. The Authority subsequently had to work with the landlord to correct
the problem. We recommend the Authority ensure all lease payments are supported by current, fully
executed lease agreements.
Payments for Lost or Stolen Books
The Authority could not provide support for a cash receipt for a lost or stolen book in our sample tested
showing which customer account was adjusted. We recommend the Authority consider whether there is
better way to provide an audit trail for cash receipts showing which customer accounts were adjusted.
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To the Board of Directors and Management
Page 2
Network Security
We noted the network access and approval authorizations for the previous Interim Director of Finance
were not removed after the termination of his contract. We noted the Library subsequently corrected this
after we identified the issue. We recommend the Library terminate all network access for terminated
employees timely after separation.
* * * * *
This report is intended solely for the information and use of the Board of Directors, management, and
others within the organization and is not intended to be and should not be used by anyone other than these
specific parties.

November 2, 2012
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Sacramento Public Library Authority
RESOLUTION NO. 12-53
Adopted by the Governing Board of the Sacramento Public Library Authority on the
date of:
November 29, 2012
A RESOLUTION ACCEPTING THE INDEPENDENT AUDITOR’S REPORT,
FINANCIAL STATEMENTS, REQUIRED SUPPLEMENTARY INFORMATION,
AND SUPPLEMENTAL SCHEDULES FOR THE SACRAMENTO PUBLIC LIBRARY
AUTHORITY, FOR THE FISCAL YEAR ENDED JUNE 30, 2012
BE IT HEREBY RESOLVED BY THE GOVERNING BOARD OF THE SACRAMENTO PUBLIC
LIBRARY AUTHORITY AS FOLLOWS:
1. The Independent Auditor’s Report, Financial Statements, Required
Supplementary Information, and Supplemental Schedules for the Sacramento
Public Library Authority, for the Fiscal Year Ended June 30, 2012 as shown in
Exhibit A is accepted.

Sophia Sherman, Chair

ATTESTED: Rivkah K. Sass, Secretary

BY:

Roxana Puerner, Acting Assistant Secretary

ATTACHMENT(S)
Exhibit A:
Independent Auditor’s Reports, Financial Statements, Required
Supplementary Information, and Supplemental Schedules for the Sacramento
Public Library Authority for the Fiscal Year Ended June 30, 2012
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Item 17.0 Exhibit A

SACRAMENTO PUBLIC LIBRARY AUTHORITY
AUDITED FINANCIAL STATEMENTS
JUNE 30, 2012
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SACRAMENTO PUBLIC LIBRARY AUTHORITY
AUDITED FINANCIAL STATEMENTS
JUNE 30, 2012
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Richardson & Company

550 Howe Avenue, Suite 210
Sacramento, California 95825
Telephone: (916) 564-8727
FAX: (916) 564-8728

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors
Sacramento Public Library Authority
Sacramento, California
We have audited the accompanying financial statements of the governmental activities and each major
fund of the Sacramento Public Library Authority (the Authority), as of and for the year ended June 30,
2012, which collectively comprise the Authority’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the Authority’s management. Our
responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained Government Auditing Standards issued by
the Comptroller General of the United States and the State Controller’s Minimum Audit Requirements for
California Special Districts. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the Authority as of
June 30, 2012 and the respective changes in financial position for the year then ended in conformity with
accounting principles generally accepted in the United States of America as well as accounting systems
prescribed by the State Controller’s Office and state regulations governing special districts.
The Authority prepared its financial statements for previous years by expensing the cost of its books and
media collection. As discussed in Note 15 to the financial statements, the Authority fully implemented
GASB 34, Basic Financial Statements - and Management’s Discussion and Analysis - for State and Local
Governments and capitalized its books and media collection as of July 1, 2011. Accordingly, an
adjustment has been made to assets and net assets as of July 1, 2011 in the government-wide statements to
capitalize the books and media collection.
In accordance with Government Auditing Standards, we have also issued our report dated November 2,
2012, on our consideration of the Authority’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.
1
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To the Board of Directors
Sacramento Public Library Authority

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and required supplementary information on pages 3 through 7 and 26 through 28
be presented to supplement the basic financial statements. Such information, although not part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquires, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

November 2, 2012

2
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SACRAMENTO PUBLIC LIBRARY AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2012
The management of the Sacramento Public Library Authority (the Authority) is pleased to provide this
overview and analysis of the financial activities of the Authority for the year ended June 30, 2012. We
encourage readers to consider the information presented here in conjunction with the Financial Statements
and the Required Supplementary Schedules that follow this discussion.
Financial Highlights
The net assets of the Authority as of June 30, 2012 are $35,047,032 compared to that of the prior year
balance of $33,889,560, as restated to record the Authority’s books and media collection. The increase is
due primarily from the $1,259,925 in Tobacco Bond proceeds from the County for the new Rio Linda
Library building improvements. Of the current year net assets balance, $8,625,793 is invested in capital
assets; $2,972,411 is restricted during the remaining term of the special assessment to provide income for
future operations; $1,225,491 is restricted for the new Rio Linda Library; $508,758 is restricted for donor
approved projects; $321,143 is restricted as described in Note 2 regarding the Permanent Fund; $66,853 is
restricted for grant programs and the remaining $21,326,583 is unrestricted.
The Authority's cash and investments balance at June 30, 2012 was $30,185,183, an increase of
$2,180,787 from the prior year balance of $28,004,396. The increase is due primarily from the
$1,259,925 Tobacco Bond proceeds as described above and overall reduction in expenditures such as
salaries and benefits as well as services and supplies for fiscal year 2012.
For the year ended June 30, 2012 program revenues in the Statement of Activities were $32,516,740,
which represents a nominal increase of $22,223 from the prior year. Without the one-time Tobacco Bond
proceeds from the County, program revenues would have ended the year with a decrease of $1.2 million.
Additionally, general revenues were $1,444,970 for the year ended 2012, a decrease of $208,150 from the
prior year amount of $1,653,120. The decrease is mainly due to a reclassification of grant revenues to
program revenues for reporting purposes. Education expenditures for fiscal year ended 2012 were
$32,804,238, a decrease of $2,745,341 from the 2011 fiscal year amount of $35,549,579. The decrease is
largely due to lower budgeted expenditures, aligning expenses with decreased revenues.
In February 2009, the Governmental Accounting Standards Board (GASB) issued Statement No. 54,
Fund Balance Reporting and Government Fund Type Definitions with compliance effective with the
fiscal year ended June 30, 2011. This new standard does not change the total amount of a given fund
balance, but it substantially alters the categories and terminology used to describe the components that
make up a fund balance. The Authority’s Governmental Funds Balance Sheet, as shown on page 8 of this
report continues to be presented in compliance with GASB No. 54 requirements. Overall, the General
Fund and Permanent Fund ended the year with fund balances of $28,528,883 and $321,143 respectively,
for a combined fund balance of $28,850,026.
All financial assets of the Authority continue to be devoted to providing library services to the citizens of
Sacramento County and the cities of Citrus Heights, Elk Grove, Galt, Isleton, Rancho Cordova, and
Sacramento.
Overview of the Financial Statements
This discussion and analysis is intended to serve as an introduction to the Authority's basic financial
statements, which are comprised of the following components, in addition to management's discussion
and analysis: 1) Authority government-wide financial statements, 2) fund financial statements, and 3)
notes to the financial statements. The Authority government-wide and fund financial statements are
3
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SACRAMENTO PUBLIC LIBRARY AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2012
presented in a combined format on pages 8 and 9. Items in the adjustment column are discussed in Notes
3 and 4.
The Authority adopted Governmental Accounting Standards Board (GASB) Statement No. 34, No. 37,
and No. 38 for the year ended June 30, 2002. The intent of GASB Statement No. 34 is to reflect all assets
and liabilities of the Authority. It also redefines the way various funds are classified into fund types and
focuses attention on major funds. The Authority has only governmental-type funds and all are major.
Government-Wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of the
Authority's finances, in a manner similar to a private-sector business.
The Statement of Net Assets presents information on all of the Authority's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the Authority is improving or deteriorating.
The Statement of Activities presents information showing how the Authority's net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g.,
earned but unused vacation leave).
Fund Financial Statements
A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Authority uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. The Authority has two funds, both of
which are governmental-type funds.
Governmental fund financial statements focus on near-term inflows and outflows of spendable resources,
as well as on balances of spendable resources available at the end of the fiscal year. Such information
may be useful in evaluating the Authority's near-term financing requirements.
Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for the governmental funds with similar
information presented for governmental activities. Both the governmental funds balance sheet and the
governmental funds statement of revenues, expenditures, and changes in fund balances provide a column
detailing the differences (adjustments) between the governmental funds and governmental activities.
These adjustments are discussed in further detail in Notes 3 and 4 of the basic financial statements.
Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the financial statements can be found
on pages 10 through 25 of this report.

4
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SACRAMENTO PUBLIC LIBRARY AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2012
Government-Wide Financial Analysis
The government-wide financial statements provide long-term and short-term information about the
Authority's overall financial condition. This analysis addresses the financial statements of the Authority
as a whole.
As noted earlier, net assets may serve over time as a useful indicator of the Authority's financial position.
At June 30, 2012, the Authority’s assets exceeded its liabilities by $35,047,032 representing an increase
of $1,157,472 from the prior year. As noted above, most of this increase is attributed to the Tobacco
Bond proceeds from the County.

CONDENSED STATEMENTS OF NET ASSETS
(Amounts shown in thousands)
June 30,
2012
ASSETS
Current and other assets
Capital assets
Total assets
LIABILITIES
Long-term liabilities
Other liabilities
Total liabilities

2011
(As Restated)

$

30,972
8,626

$

28,987
9,051

$

39,598

$

38,038

$

1,979
2,572
4,551

$

2,417
1,732
4,149

NET ASSETS
Invested in capital assets
Restricted
Unrestricted

8,626
5,094
21,327

Total net assets

$

35,047

9,051
4,087
20,751
$

33,889

The final budget of the General Fund anticipated that there would be expenditures of $35,677,666 while
actual expenditures were $32,348,171 resulting in positive variance of $3,329,495. Excess of revenues
over expenditures in the General Fund increased the previous year’s fund balance by $1,746,559. In
addition, investment valuations of the Moore Memorial and Fratt Memorial Trusts, accounted for in the
Permanent Fund added another $3,575 to fund balance. These two changes plus the negative adjustments
outlined in Note 4 of the Notes to the Basic Financial Statements of $592,662 account for the overall
increase in net assets of $1,157,472.
Overall actual revenues decreased by $185,000 from the prior year, while total spending decreased by
approximately $2.7 million. Salaries and benefits decreased by $2 million from last year, and were $1.1
million less than budgeted. Cost savings are recognized when actual expenditures are less than budgeted.
5
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SACRAMENTO PUBLIC LIBRARY AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2012

CONDENSED STATEMENTS OF ACTIVITIES
(Amounts shown in thousands)
June 30,
2012
REVENUES
Program revenues:
Charges for services
Operating grants and contributions
Capital reimbursements
General revenues:
Gifts and donations
Investment income
Other
Total revenues

$

EXPENSES
Education
(Decrease) increase in net assets
Net assets, beginning of year
Restatement
Net assets, beginning of year - as restated
Net assets, end of year

5,528
26,675
315

2011
(As Restated)

$

546
530
368
33,962

910
417
326
34,147

32,804
1,158

35,549
(1,402)

33,889

28,264
7,027
35,291

33,889
$

5,502
26,992

35,047

$

33,889

Financial Analysis of the Authority's Governmental Funds
The focus of the Authority's funds, all of which are governmental-type funds, is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in assessing
the Authority's financing requirements. In particular, fund balance may serve as a useful measure of the
Authority's net resources available for spending for program purposes at the end of the fiscal year.
As of June 30, 2012, the Authority had ending fund balances of $28,850,026 compared to the June 30,
2011 ending fund balances of $27,099,892. The $1,750,134 increase in fund balance is mainly due to the
one-time contribution of the Tobacco Bond proceeds from the County for the new Rio Linda Library and
overall reductions in expenditures. The Authority's major source of revenues is member contributions.
The Authority's major expenditures are personnel costs. Note that the government-wide financial analysis
is fairly applicable to the governmental funds with the exception of conversion discussion, as shown in
Notes 3 and 4.
General Fund Budgetary Highlights
The General Fund amended final budget projected a total decrease in fund balance of $4,440,138. Actual
total revenues were higher than estimated by $2,857,202 primarily from timing differences of County
6
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contributions, the Tobacco Bond proceeds and capital reimbursements that were not included in the final
budget. Savings of $1,126,846 were realized in salaries and benefits due to position vacancies and
contract concessions. Additional savings of $890,088 were recognized in services and supplies; $457,889
in savings from books and media purchases and $854,672 in capital outlay savings, including library
improvements, due to some timing differences and efforts to hold down costs in this dismal economy.
Additional budget information can be found in the required supplemental section of this report.
Capital Assets and Debt Administration
Capital Assets
The Authority's investment in capital assets, net of accumulated depreciation is $8,625,793 and
$9,051,486 (includes restatement) as of June 30, 2012 and 2011, respectively. Capital assets purchased
during the current year includes $2,557,609 for books and media collection and $444,726 for other capital
outlay such as the Espresso Book Machine, computer equipment, self-check machines, furnishings and
improvements. Additional information on the Authority's capital assets can be found in Note 7 of this
report.
Since inception, the Authority has expensed the purchase of all books and media collection. Effective
fiscal year 2012, the Authority has capitalized the purchase of all books and media collection in
compliance with GASB Statement No. 34 Basic Financial Statements – and Management’s Discussion
and Analysis – for State and Local Governments. Additionally, a restatement has also been made to
capitalize prior year books and media collection as described in Note 15 of this report.
Long-term Liabilities
As of June 30, 2012 the Authority’s long-term liabilities consist of compensated absences and post
employment benefit obligations. The total current year balance is $2,806,713, an increase of $43,454
from the prior year balance of $2,763,259. Of the current year amount $827,293 is due within one year.
Additional information on the Authority's long-term liabilities can be found in Note 9 of this report.
Future Events That Will Financially Affect the Authority
The State of California’s budget situation continues to affect the Authority’s funding during the next
fiscal year. For fiscal year 2013, projected revenues from the State is nearly non-existent aside from the
$24,000 budgeted from the California Library Literacy Services Fund. Additionally, the Authority may
be impacted by reduced contributions from both the County and City of Sacramento due to the impact of
the State’s actions on their revenues, resulting from the poor economic conditions experienced during the
current year. As a result, the Authority has set aside $2,594,276 of unassigned fund balance and another
$458,063 from the restricted fund balance (Assessment District) in the General Fund for economic
uncertainty as of June 30, 2012.
Contacting the Authority's Financial Management
This financial report is designed to provide a general overview of the Authority's finances, and to
demonstrate the Authority's accountability for the money it receives. If you have questions about this
report, or need additional financial information, contact the Department of Finance, 828 I Street, 4th
Floor, Sacramento, CA 95814.
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General
Fund
ASSETS
Cash and investments
Receivables:
Due from County of Sacramento
Due from City of Sacramento
Other
Prepaid expenditures
Accrued interest receivable
Capital assets not depreciated
Capital assets depreciated, net
TOTAL ASSETS

$ 29,865,254

Permanent
Fund
$

319,929

Total
Governmental
Funds

Adjustments
(Note 3)

Statement of
Net Assets

$ 30,185,183

$ 30,185,183

726,333

726,333

726,333

36,361
23,082

36,361
23,082
1,214

1,214

$ 30,651,030

$

321,143

$ 30,972,173

$

70,549
8,555,244

36,361
23,082
1,214
70,549
8,555,244

$

8,625,793

$ 39,597,966

LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts payable and accrued expenses
Due to other governments
Salaries and benefits payable
Deferred revenue
Unearned revenue
Deposits
Other postemployment benefits obligation
Compensated absences:
Due within one year
Due in more than one year
TOTAL LIABILITIES
FUND BALANCES/NET ASSETS
Fund balances:
Nonspendable:
Prepaid expenditures
Trust obligations - nonspendable
Restricted for:
Assessment District carryover
County funded building improvements
Donations
Grant programs
Trust obligations - spendable
Committed to:
Supplemental services
Economic uncertainty
Assigned to:
Equipment replacement
Open contracts
Branch operations and maintenance
Unassigned
TOTAL FUND BALANCES
TOTAL LIABILITIES AND
FUND BALANCES

$

553,357
241,585
830,264
364,846
85,765
33,250

$

553,357
241,585
830,264
364,846
85,765
33,250

13,080

13,080

2,122,147

2,122,147

23,082

$
$

(364,846)
1,125,000

85,765
33,250
1,125,000

814,213
854,420
2,428,787

827,293
854,420
4,550,934

131,181

23,082
131,181

(23,082)
(131,181)

189,962

2,972,411
1,225,491
508,758
66,853
189,962

(2,972,411)
(1,225,491)
(508,758)
(66,853)
(189,962)

385,276
2,594,276

385,276
2,594,276

(385,276)
(2,594,276)

367,894
12,000
46,998
20,325,844
28,528,883

321,143

367,894
12,000
46,998
20,325,844
28,850,026

(367,894)
(12,000)
(46,998)
(20,325,844)
(28,850,026)

321,143

$ 30,972,173

$
2,972,411
1,225,491
508,758
66,853

$ 30,651,030

NET ASSETS
Invested in capital assets
Restricted for:
Extension of services and operating hours
County funded building improvements
Donations and gifts
Trust obligations - expendable
Trust obligations - nonexpendable
Grant programs
Unrestricted
TOTAL NET ASSETS

$

553,357
241,585
830,264

8,625,793

8,625,793

2,972,411
1,225,491
508,758
189,962
131,181
66,853
21,326,583

2,972,411
1,225,491
508,758
189,962
131,181
66,853
21,326,583

$ 35,047,032

$ 35,047,032

The accompanying notes are an integral part of these financial statements
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General
Fund
REVENUES
Program revenues:
Charges for services:
Assessments and taxes
Fines, fees and penalties
Facility rental income
Galleria catering and other
Operating grants and contributions:
County contributions
County contributions - Tobacco
Bond proceeds
City contributions
Other agency contributions
State appropriations
Federal and State grants
Capital reimbursements
Total program revenues
General revenues:
Gifts and donations
Investment income (loss)
Other
Total general revenues
TOTAL REVENUES
EXPENDITURES/EXPENSES:
Education:
Current:
Salaries and benefits
Services and supplies
Books and media subscriptions
Depreciation
Capital outlay:
Books and media collection
Other capital outlay
TOTAL EXPENDITURES
CHANGE IN FUND
BALANCES/NET ASSETS
Fund balances/net assets, beginning
of year - as previously reported
Restatement
Fund balances/net assets, beginning
of year - as restated
FUND BALANCES/NET ASSETS
END OF YEAR

Permanent
Fund

Total
Governmental
Funds

$ 4,608,141
684,434
190,120
45,126

$ 4,608,141
684,434
190,120
45,126

17,681,419

17,681,419

1,259,925
7,129,539
199,941
148,489
408,432
315,118
32,670,684

1,259,925
7,129,539
199,941
148,489
408,432
315,118
32,670,684

546,352
526,590
351,104
1,424,046

$

Statement of
Activities
(as Restated)

$ 4,608,141
684,434
190,120
45,126
(153,944)

17,527,475

(153,944)

1,259,925
7,129,539
199,941
148,489
408,432
315,118
32,516,740

3,575

546,352
530,165
351,104
1,427,621

17,349
17,349

546,352
530,165
368,453
1,444,970

3,575

34,098,305

(136,595)

33,961,710

21,270,450
7,508,876
566,510

30,374

21,300,824
7,508,876
566,510
3,428,028

3,575

34,094,730

Adjustments
(Note 4)

21,270,450
7,508,876
566,510

$

3,428,028
2,557,609
444,726

2,557,609
444,726

(2,557,609)
(444,726)

32,348,171

32,348,171

456,067

32,804,238

1,746,559

3,575

1,750,134

(592,662)

1,157,472

26,782,324

317,568

27,099,892

(560,488)
7,350,156

26,539,404
7,350,156

26,782,324

317,568

27,099,892

6,789,668

33,889,560

$ 28,528,883

$ 321,143

$ 28,850,026

$ 6,197,006

$ 35,047,032

The accompanying notes are an integral part of these financial statements.
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NOTE 1 - ORGANIZATION
The Sacramento Public Library Authority (the Authority) was created under a joint powers agreement
between the City and County of Sacramento on August 31, 1993. On July 1, 2007, a joint exercise of
powers agreement was modified to include the County of Sacramento and the Cities of Citrus Heights,
Elk Grove, Galt, Isleton, Rancho Cordova and Sacramento (the Members). The purpose of the Authority
is to provide information services to the people of the unincorporated areas of the County of Sacramento
(the County) and the Cities of Citrus Heights, Elk Grove, Galt, Isleton, Rancho Cordova, and Sacramento.
Library services are provided through the central branch, three bookmobiles and 28 branches. Three of
the branches are operated under agreements with school districts that are not members of the Authority.
Special programs include children's story time, interlibrary loan service, literacy instruction for adults,
centralized and telephone reference information and book-by-mail service. The Library also operates a
facility that is leased for events at the Central Library called the Galleria, which generates rental income,
catering and other fees.
The Authority's governing board (Board) is comprised of representatives of each Member, including five
representatives of the County of Sacramento Board of Supervisors, five representatives of the City
Council of the City of Sacramento, one representative of the City Councils of the Cities of Citrus Heights,
Elk Grove and Rancho Cordova and one representative that is shared between the City Councils of the
Cities of Galt and Isleton. The Library Director serves as the Chief Administrative Officer of the
Authority and as Secretary to the governing board. The Deputy Director – Administrative Services serves
as Authority Treasurer and Auditor. The Authority appointed in-house counsel in 2004.
Funding: At inception, the Members contributed all current and capital assets under their control related
to library services, excluding land and buildings. Land and buildings related to library branches are
owned by the Members or school districts that purchased the assets. The Members and non-member
school districts have agreed to provide and maintain existing and future library building facilities for the
Authority as defined in the joint exercise of powers agreements for Members or separate agreements for
the non-member school districts.
The Authority's operating costs are primarily funded through annual appropriations from the Members.
Included in the County contributions, except for the incorporated Cities of Sacramento and Folsom, is a
dedicated percentage of property tax collections set aside for County Library purposes. The City of
Folsom owns and operates their library system independently from the Authority. The City of
Sacramento approves a contribution to the Authority as part of their budget. The County of Sacramento
also provided Tobacco Bond proceeds to the Authority during the year ended June 30, 2012 for the new
Rio Linda Branch library. Library services at branches within the City of Sacramento are also augmented
by a voter-approved ten year special assessment tax adopted during 2006. These special assessment tax
revenues are restricted for use in extending operating hours, services, technology purchases and for
increasing book and materials purchases at City of Sacramento branches, excluding the Central Library.
Unspent special assessment tax revenues are reported on the General Fund balance sheet as restricted
fund balance called assessment district carryover.
Operating costs of each branch are funded by the appropriate Member according to the location of the
facility through Member contributions. Certain authorized maintenance and other facilities costs paid
directly by the Members or non-member school districts on behalf of the Authority are not reflected as
Member contributions (i.e. County and City contributions) and are not a part of these financial statements
10
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NOTE 1 – ORGANIZATION (Continued)
as those costs are shown directly in the appropriate fund of the respective Member or non-member school
district.
In the event of termination of the joint exercise of powers agreement, the net assets of the Authority
would be returned to the Members in proportion to the contributions of each Member during the term of
their participation in the Authority.
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements of the Authority have been prepared in conformity with accounting principles
generally accepted in the United States of America as applied to governmental agencies. The
Governmental Accounting Standards Board (the GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant accounting
policies of the Authority are described below.
Government-wide and Fund Financial Statements: The government-wide financial statements (i.e., the
statement of net assets and the statement of activities) report information on all of the nonfiduciary
activities of the Authority. The Authority has no component units, but receives contributions collected by
the Sacramento Public Library Foundation (the Foundation) and Friends of the Sacramento Public Library
(Friends of the Library). The Foundation and Friends of the Library are 501(c)(3) non-profit corporations
with separate boards of directors that are not controlled by the Authority. The Authority considers the
contributions received from these organizations to be immaterial to the financial statements and the
Authority has not evaluated them for treatment as component units.
The accounts of the Authority are organized on the basis of funds. A fund is a separate accounting entity
with a self-balancing set of accounts. Each fund was established for the purpose of accounting for
specific activities in accordance with applicable regulations, restrictions or limitations. Major individual
funds are reported as separate columns in the fund financial statements.
Measurement Focus, Basis of Accounting and Financial Statement Presentation: The government-wide
financial statements are reported using the economic resources measurement focus and the accrual basis
of accounting. Revenues are recognized when earned, and expenses are recognized when a liability is
incurred, regardless of the timing of related cash flows.
Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
Authority considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Grant funds earned but not received are recorded as a receivable, and grant funds received
before the revenue recognition criteria have been met are reported as deferred revenues. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting. However, long-term
liabilities, as well as expenditures related to claims and judgments, are recorded only when payment is
due. General capital assets are reported as capital outlay expenditures in governmental funds.
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Interest, contributions and grants associated with the current fiscal period are considered to be susceptible
to accrual, and so have been recognized as revenue of the current fiscal period. All other revenue items
are considered to be measurable and available only when cash is received by the Authority.
The Authority reports the following major governmental funds:



General Fund - this fund is established to account for resources devoted to administration of
the activities of the Authority and excludes those resources required to be accounted for in
another fund.



Permanent Fund - this fund accounts for resources that are legally restricted, to the extent that
only earnings and not principal, may be used for purposes that support the Authority's
programs. See the Permanent Fund footnote for a description of this fund.

Amounts reported as program revenues include charges to customers or for goods, services or privileges
provided and operating grants and contributions including special assessments. Internally dedicated
resources are reported as general revenues.
When both restricted and unrestricted resources are available for use, it is the Authority's policy to use
restricted resources first, and then unrestricted resources as they are needed.
Cash and Investments: The Authority participates in the City of Sacramento's Investment Pool, which is
not rated by national credit rating agencies. The City Treasurer pools cash with other City funds and
invests to maximize income consistent with safe and prudent investment practices within the guidelines of
the City's investment pool. The City reviews its investment policy on a quarterly basis. The estimated
fair value of investments in the pool is based on quoted market prices. The fair value of the Authority's
position in the pool is the same as the value of the pool shares. The value of the pool shares may be
withdrawn at any time based on an amortized cost basis, which is different than the fair value of the
Authority's position in the pool. Information regarding the investments within the pool, including related
risks, can be found in the City of Sacramento's Comprehensive Annual Financial Report (CAFR). The
Authority also maintains a separate deposit with a financial institution.
Receivables: Receivables are comprised mainly of county and city contributions. Other receivables
consist of amounts due from other member organizations of the Authority. Management reviews the
necessity of an allowance based on historical collection experience and review of current status. All
receivables, other than fines and fees are considered to be fully collectible. As of June 30, 2012,
$2,484,714 in fines and fees are owed to the Authority. As management cannot reasonably estimate the
collectability of the amount and in order to be conservative, the Authority has determined the entire
amount to be uncollectible.
Capital Assets: Capital assets, which include equipment, building improvements, software, furniture and
fixtures and the books and media collection, are reported in the government-wide statement of net assets.
Capital asset acquisitions are recorded at historical cost. Contributions are recorded at the estimated fair
value on the date of contribution. All capital assets are depreciated using the straight-line method over
their estimated useful lives, which range from 3 to 20 years. The books and media collection is
depreciated over the average estimated useful life of the entire collection of 5 years. Facilities are the
12
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
property of the Members and not the Authority and are not reported on the Authority’s statement of net
assets. The Authority defines capital assets as assets with an initial, individual or group cost of more than
$5,000 and an estimated useful life in excess of one year.
The Authority has certain historical treasures maintained in the Sacramento Room. A number of items in
the Sacramento Room are on loan to the Library, which do not meet the criteria for capitalization. The
Authority has elected not to capitalize the remaining items in the Sacramento Room that are owned by the
Authority as allowed by paragraph 27 of GASB Statement No. 34 because they are held for public
exhibition and education, are protected, kept unencumbered, cared for and preserved and subject to a
policy that requires proceeds from sales, if any, to be used to acquire other items for collection.
Deferred and Unearned Revenue: Deferred revenue mainly includes $342,975 of contributions from the
County that were earned as of year-end, but were not received within the Authority’s availability period.
Unearned revenue includes mainly meeting room rents for Galleria events that will occur in future
periods. The deposits for these events will be recognized as revenue in the period when the events occur.
Other Postemployment Benefits Obligation:
The Authority accrues a liability for the other
postemployment healthcare benefits (OPEB) for retirees with 10 or more years of service. The liability
represents the amount of the annual required contribution (ARC) that was not funded since the Authority
implemented GASB Statement No. 45 during the year ended June 30, 2009. See Note 11 for additional
information on the OPEB plan.
Compensated Absences: Employees of the Authority may accumulate paid time off (PTO) leave. Upon
termination or retirement, employees receive a cash payment for unused PTO leave. All PTO is accrued
when incurred in the government-wide statements. A liability for these amounts is reported in
governmental funds only if they become due and payable as a result of employee resignations and
retirements.
Permanent Fund: The Authority maintains separate trust funds for contributions received from the Fratt
and Moore families. The originally contributed principal of the Moore Trust totaling $131,181 is
nonexpendable. Income from the Francis W. Fratt Trust may be used to purchase books of lasting value.
Income from the Moore Memorial Trust may be used to purchase mystery related books. The Moore
Memorial Trust requires the principal to be invested with Wells Fargo Bank.
Fund Balance: In the fund financial statements, governmental funds report nonspendable, restricted,
committed, assigned and unassigned balances.
Nonspendable Funds - Fund balance should be reported as nonspendable when the amounts cannot
be spent because they are either not in spendable form or are legally or contractually required to be
maintained intact. The “not in spendable form” criterion includes items not expected to be converted
to cash, for example, inventories and prepaid items. The Authority’s nonspendable fund balance
consists of the following:
 Prepaid expenditures.
 Permanently restricted principal balances of the Moore Trust.
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Restricted Funds – Fund balance should be reported as restricted when constraints placed on the use
of resources are either externally imposed by creditors, grantors, contributors, or laws or regulations
of other governments or imposed by law through constitutional provisions or enabling legislation.
The Authority’s restricted fund balance consists of the following:
 Assessment District Carryover restricted by the enabling legislation approving the special
assessment.
 Unspent donations restricted for donor approved projects.
 Amounts restricted for grant programs.
 Earnings on the Moore and Fratt Trusts.
Committed Funds – Fund balance should be reported as committed when the amounts can only be
used for specific purposes pursuant to constraints imposed by formal action of the government’s
highest level of decision-making authority, which is by resolution of the Board of Directors. These
amounts cannot be used for any other purpose unless the government removes or changes the
specified use by taking the same type of action it employed (for example legislation, resolution or
ordinance) to previously commit these amounts. The Authority’s committed fund balance consists
of the following:
 Supplemental funds committed by resolution of the Board according to the JPA agreement for
enhanced services at library branches.
 Open purchase orders originally exceeding $50,000 that are required to be approved by resolution
of the Board that are committed to be expended on the related open contracts.
 $2,594,276 set aside for economic uncertainty that may be used according to the specific criteria
defined under Resolution No. 11-48.
Assigned Funds - Fund balance should be reported as assigned when the amounts are constrained by
the government’s intent to be used for specific purposes, but are neither restricted nor committed.
The Authority’s assigned fund balance consists of the following :
 Open purchase orders in original amounts of less than $50,000 approved under management’s
spending authority and assigned to be expended on the related open contracts.
 Amounts that have been assigned by management for information technology and equipment
replacement.
 Sylvan Oaks cell tower rents assigned for operations, maintenance and capital projects at the
Sylvan Oaks library branch.
Unassigned Funds - Unassigned fund balance is the residual classification for the General Fund and
represents fund balance that has not been restricted, committed, or assigned to specific purposes
within the General Fund.
Net Assets: In the statement of net assets, net assets are classified in the following categories:
Invested in capital assets – This amount consists of capital assets net of accumulated depreciation.
14
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Restricted net assets – This amount is restricted by external grantors, contributors, or laws or
regulations of other governments.
Unrestricted net assets – This amount is all net assets that do not meet the definition of “invested in
capital assets” or “restricted net assets.”
Donations: The Authority receives donations from the Sacramento Public Library Foundation (the
Foundation) and Friends of the Sacramento Public Library (Friends). The Boards of Directors of the
Authority, the Foundation and Friends approve activities to be funded with donations throughout the
fiscal year and the Foundation provides a commitment letter to the Authority to document its commitment
to fund the activities. The Authority considers the donation revenue earned at the date the cash is
received.
Use of Estimates: The preparation of basic financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.
New Pronouncements: In December 2010, the GASB issued Statement No. 62, Codification of
Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements. This Statement incorporates into GASB’s authoritative literature certain accounting
and financial reporting guidance that is included in the following pronouncements issued on or before
November 30, 1989, which does not conflict with or contradict GASB pronouncements: Financial
Accounting Standards Board Statements and interpretations; Accounting Principles Board Opinions; and
Accounting Research Bulletins of the American Institute of Certified Public Accountants Committee on
Accounting Procedure. This Statement is effective for periods beginning after December 15, 2011.
In June 2011, the GASB issued Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position. This Statement provides financial reporting
guidance for deferred outflows and inflows of resources, which Concepts Statement No. 4 introduced and
defined those elements as consumption of net assets by the government that is applicable to a future
reporting period, and an acquisition of net assets by the government that is applicable to a future reporting
period, respectively. This Statement amends the net assets reporting requirements of Statement No. 34 by
incorporating deferred inflows and outflows into the definitions of the required components of residual
measure and by renaming that measure as net position, rather than net assets. This Statement will require
the Authority to reassess the reporting of deferred inflows and outflows to which this Statement is
applicable. This Statement is effective for periods beginning after December 15, 2011.
In March 2012, the GASB issued Statement No. 65, Items Previously Reported as Assets and Liabilities.
This Statement establishes accounting and financial reporting standards that reclassify, as deferred
outflows and inflows of resources, certain items that were previously reported as assets and liabilities and
recognizes, as outflows or inflows of resources, certain items that were previously reported as assets and
liabilities. This Statement reclassifies deferred amounts upon refunding of debt as deferred inflows or
outflows and requires debt issuance costs to be expensed as incurred, which will affect the accounting for
these items related to the Authority’s debt agreement. This Statement is effective for periods beginning
after December 15, 2012.
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
In June 2012, the GASB approved Statement No. 68, Accounting and Financial Reporting for Pensions.
This Statement requires governments providing defined benefit pension plans to recognize their long-term
obligation for pension benefits as a liability on the statement of net position and to more comprehensively
and comparably measure the annual costs of pension benefits. This Statement requires cost-sharing
employers to record a liability and expense equal to their proportionate share of the collective net pension
liability and expense for the cost-sharing plan. This Statement requires the use of the entry age normal
method to be used with each period’s service cost determined as a level percentage of pay and requires
certain other changes to compute the pension liability and expense. This Statement also requires revised
and new note disclosures and required supplementary information (RSI) to be reported by employers.
This Statement is effective for periods beginning after June 15, 2014.
The Authority will fully analyze the impact of these new Statements prior to the effective dates above.
NOTE 3 – RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET WITH THE
GOVERNMENT-WIDE STATEMENT OF NET ASSETS
Total fund balances of the Authority's governmental funds differ from net assets of governmental
activities primarily because of the long-term focus of the statement of net assets versus the current
financial resources focus of the governmental fund balance sheet. The differences are described below:

Fund balances of governmental funds

$ 28,850,026

Capital assets used in governmental activities are not current financial
resources and therefore are not reported in the governmental funds. The
deferred revenue is recognized for government-wide purposes.
$ 26,838,988
Capital assets
(18,213,195)
Less: accumulated depreciation

Long-term receivables are not available to pay current period
expenditures and are deferred in governmental funds.
Certain liabilities are not due and payable in the current period and
therefore are not reported in the governmental funds.
Accrued other post employment benefit obligation
Accrued compensated absences, less portion recorded in the General
Fund
Net assets in the government-wide statement of net assets

16

8,625,793

364,846

(1,125,000)
(1,668,633)
$ 35,047,032
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NOTE 4 – RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES TO THE GOVERNMENTWIDE STATEMENT OF ACTIVITIES
The net change in fund balances of governmental funds differs from the change in net assets of
governmental activities primarily because of the long-term focus of the statement of net assets versus the
current financial resources focus of the governmental funds balance sheet. The differences are described
below:

Net Change in Fund Balances of Governmental Funds

$

1,750,134

Governmental funds report capital outlays as expenditures. In the Statement of
Activities, however, the cost of capital assets is allocated over their estimated useful
lives as depreciation expense. The change in capital assets consists of:
Capital outlay
Depreciation expense

3,002,335
(3,428,028)

Some revenues are deferred in governmental funds because they do not represent
current financial resources that are recognized in the Statement of Activities.

(136,595)

Some expenses reported in the Statement of Activities do not require the use of current
financial resources and therefore are not reported as expenditures in governmental
funds.
Decrease in compensated absences
Increase in other postemployment benefits obligation

245,626
(276,000)

Change in Net Assets of the Statement of Activities

$

1,157,472

NOTE 5 – CASH AND INVESTMENTS
Cash and investments consisted of the following at June 30, 2012:

Cash on hand
Bank deposits
Investment in City of Sacramento Investment Pool
Moore Trust Fund investments

$

13,049
1,295,452
28,652,593
224,089

Total

$ 30,185,183

The Authority's investment policy for the General Fund is established by the Board of Directors and the
investments in the permanent fund were established by the donors as described below. The Authority's
investment policy does not contain any specific provisions intended to limit the Authority's exposure to
interest rate risk, credit risk, and concentration of credit risk beyond what is specified in the California
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NOTE 5 – CASH AND INVESTMENTS (Continued)
Government Code. The following disclosures related to the Authority’s cash and investments are
required by GASB Statement No. 40.
Investment Policy: Investments are reported at fair value. California statutes authorize special districts to
invest idle or surplus funds in a variety of credit instruments as provided for in the California Government
Code, Section 53600, Chapter 4 - Financial Affairs. The Authority’s permissible General Fund
investments according to the investment policy adopted with a resolution of the Board of Directors on
May 26, 2011 include the City of Sacramento’s investment pool and the State of California Local Agency
Investment Fund (LAIF).
The principal portion of the Moore Memorial Trust totaling $224,089 at June 30, 2012 is not governed by
the Authority’s investment policy and is instead invested in a diversified account with an investment
advisor specified by the donor. The investments held by the account include money market mutual funds
that are considered cash equivalents as well as bond and equity mutual funds.
Interest Rate Risk: Interest rate risk is the risk that changes in market rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of
its fair value to changes in market interest rates. The Authority maintains its General Fund’s investments
in the City of Sacramento’s investment pool, which totaled $28,652,593 as of June 30, 2012. The pool
assets consist of treasury notes, agency notes, commercial paper, municipals securities, Local Agency
Investment Fund (LAIF), and corporate bonds. The weighted average maturity of the pool's investments
was approximately 1.79 years. For more information about the City of Sacramento investment pool, see
the City of Sacramento’s Comprehensive Annual Financial Report. The Permanent Fund’s investments
include a variety of money market mutual funds, bond funds and equity mutual funds. The investments in
mutual funds have a weighted average maturity of less than one year.
Credit Risk: Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical ration organization. The City of Sacramento’s investment pool is unrated. Approximately 11%
of the Permanent Fund’s investment balance is invested in funds with ratings ranging from AAA to BBB
(investment grade), approximately 3% is invested in funds with ratings below BBB and 86% is invested
in funds that are unrated.
Concentration of Credit Risk: The investment policy of the Authority contains no limitations on the
amount that can be invested in any one issuer beyond that stipulated in the California Government Code.
The Authority does not have any investments in any one issuer that represents 5% or more of the
Authority’s investments, other than the investment in the City of Sacramento’s investment pool.
Custodial Credit Risk: The custodial credit risk for investments is the risk that, in the event of the failure
of the counterparty (e.g., broker-dealer) to a transaction, a government will not be able to recover the
value of its investment or collateral securities that are in the possession of another party. The California
Government Code and the Authority's investment policy do not contain legal or policy requirements that
would limit the exposure to custodial credit risk for investments. With respect to investments, custodial
credit risk generally applies only to direct investments in marketable securities. Custodial credit risk does
not apply to a local government's indirect investment in securities through the use of mutual funds or
government investment pools, like the City of Sacramento’s investment pool.
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NOTE 5 – CASH AND INVESTMENTS (Continued)
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The California Government Code and the
Authority's investment policy do not contain legal policy requirements that would limit the exposure to
custodial credit risk for deposits, other than the following provision for deposits: The California
Government Code requires that a financial institution secure deposits made by state or local governmental
units by pledging securities in an undivided collateral pool held by a depository regulated under state law
(unless so waived by the governmental unit). The market value of the pledged securities in the collateral
pool must equal at least 110 percent of the total amount deposited by the public agencies. California law
also allows financial institutions to secure the Authority deposits by pledging first trust deed mortgage
notes having a value of 150 percent of the secured public deposits.
At June 30, 2012, the carrying amount and balance per bank of the Authority’s bank deposits were
$1,295,452 and $1,675,935, respectively. Of the balance per bank at June 30, 2012, $250,000 was
covered by federal depository insurance and $1,425,935 was collateralized by the pledging financial
institution’s investment securities, which were not in the name of the Authority.
NOTE 6 - BUDGETARY INFORMATION - GENERAL FUND
The joint-powers agreement establishing the Authority provides for budgetary control over general fund
fiscal operations. Each year, the Authority submits to the governing board a proposed budget containing
detailed estimates (provided by the staff of the Members) of the amount of funding available for the
operation of the Authority. The budget is controlled at the fund level. The Members notify the Authority
by September 1 of their appropriated contribution to the Authority for that fiscal year. The governing
board of the Authority adopts the Authority's original budget by September 30 of each fiscal year. The
budget, prepared on the modified accrual basis in accordance with accounting principles generally
accepted in the United States of America, is presented as required supplementary information in the
accompanying financial statements.
Encumbrance accounting is used during the year for budgetary control. Encumbrances outstanding at
year-end do not constitute expenditures or liabilities, but rather outstanding future commitments at yearend. The Authority’s appropriations lapse at year-end. At June 30, 2012, the Authority had outstanding
future commitments under encumbrances reported as fund balance committed and assigned for open
contracts of $12,000.
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NOTE 7 - CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2012 is as follows:
Beginning
Balance
(as Restated)
Capital assets, not being depreciated:
Construction in progress
Total capital assets, not being depreciated
Capital assets, being depreciated:
Equipment
Building improvements
Software
Furniture and fixtures
Books and media collection
Total capital assets

$

$

Accumulated depreciation:
Equipment
Building improvements
Software
Furniture and fixtures
Books and media collection
Total accumulated depreciation
Total capital assets being depreciated, net
Total capital assets, net

Additions

$

Ending
Balance

Deletions

70,549
70,549

$

8,019,136
482,079
536,789
1,005,782
13,792,867
23,836,653

27,786
2,557,609
2,931,786

8,360,301
487,305
536,789
1,033,568
16,350,476
26,768,439

(6,867,156)
(135,530)
(417,072)
(922,698)
(6,442,711)
(14,785,167)
9,051,486

(526,212)
(24,183)
(80,094)
(28,003)
(2,769,536)
(3,428,028)
(496,242)

(7,393,368)
(159,713)
(497,166)
(950,701)
(9,212,247)
(18,213,195)
8,555,244

9,051,486

341,165
5,226

70,549
70,549

$

(425,693)

$

-

$

8,625,793

NOTE 8 - OPERATING LEASES
The Authority is obligated under various operating leases for the use of office buildings. Lease
expenditures for the year ended June 30, 2012 were $234,684, including common area maintenance
charges. Two of the leases have options to renew for one three year period, one with scheduled 2%
increases and one at specified monthly payments. Future minimum lease payments required by the lease
agreements as of June 30, 2012 were as follows:

Year Ending June 30,
2013
2014
2015
2016
2017

$ 184,590
184,713
140,500
143,958
52,139

Total

$ 705,900
20
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NOTE 9 - LONG-TERM LIABILITIES
Long-term liabilities for the year ended June 30, 2012 are as follows:

Beginning
Balance
Liability for other
postemployment benefits
Compensated absences

$

Total long-term liabilities

$ 2,763,259

849,000
1,914,259

Deletions

Ending
Balance

432,000
1,765,900

$ (156,000)
(1,998,446)

$ 1,125,000
1,681,713

$

827,293

$ 2,197,900

$(2,154,446)

$ 2,806,713

$

827,293

Additions
$

Due Within
One Year

NOTE 10 - EMPLOYEE RETIREMENT PLAN
Plan Description: The Authority provides retirement benefits through the California Public Employees'
Retirement System (PERS), an agent multiple-employer public employee defined benefit pension plan.
PERS provides retirement and disability benefits, annual cost-of-living adjustments and death benefits to
plan members and their beneficiaries. PERS acts as a common investment and administrative agent for
participating public entities within the State of California. Benefit provisions and all other requirements
are established by state statute and Authority resolution. The Authority uses a 2.0% at 55 miscellaneous
retirement formula for employees hired prior to July 1, 2012 and 2.0% at 60 retirement formula for all
new hires pending supervisory unit contract agreements and Board approval of PERS amendment for
second tier. Copies of PERS annual financial report may be obtained from the PERS Executive Office,
400 Q Street, Sacramento, CA 95814.
Funding Policy: Participants are required to contribute 7% of their annual covered salary. The Authority
agreed to contribute a percentage of certain employee’s required contributions on their behalf, as
specified in the related labor agreements. For the year ended June 30, 2012, employees contributed
$558,801. The Authority is required to contribute at an actuarially determined rate, which was 14.228%
of annual covered payroll for the year ended June 30, 2012. The contribution requirements of plan
members and the Authority are established and may be amended by PERS.
Annual Pension Cost: For the year ended June 30, 2012, the Authority's annual pension cost of
$2,315,315 for PERS was equal to the Authority's required and actual contributions. Three year trend
information for PERS is as follows:

Fiscal Year
6/30/2010
6/30/2011
6/30/2012

Annual Pension
Cost (APC)
$

2,531,169
2,364,447
2,315,315
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Percentage of
APC
Contributed

Net Pension
Obligation

100%
100%
100%
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NOTE 10 - EMPLOYEE RETIREMENT PLAN (Continued)
The required contribution was determined as part of the June 30, 2009 actuarial valuation using the entry
age normal actuarial cost method. The actuarial assumptions included a 7.75% investment rate of return
(net of administrative expenses) and projected annual salary increases of 3.55% to 14.45%, cost of living
increases of 3.25%, and an inflation component of 3.0%. The actuarial value of PERS assets was
determined using techniques that smooth the effects of short-term volatility in the market value of
investments over a fifteen-year period. Unfunded losses are amortized over a rolling 30-year period,
which results in an amortization of approximately 6% of unamortized gains and losses each year.
Funded Status and Funding Progress: The funded status of the Plan as of June 30, 2010, the Plan’s most
recent actuarial valuation date, was as follows:

Actuarial accrued liability (AAL)
Actuarial value of Plan assets
Unfunded actuarial accrued liability (UAAL)
Funded ratio (actuarial value of Plan assets/AAL)
Covered payroll (active Plan participants)
UAAL as a percentage of covered payroll

$

$

43,264,000
38,127,000
5,137,000
88.13%
14,714,000
34.91%

The schedule of funding progress, presented as required supplementary information following the notes to
the financial statements, presents multiyear trend information about whether the actuarial value of plan
assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits.
NOTE 11 – OTHER POSTEMPLOYMENT BENFITS PLAN
Plan Description: The Authority’s other postemployment benefits (OPEB) healthcare plan (the Plan)
provides medical benefits to retired employees and their eligible dependents with a maximum monthly
stipend of $225 for retirees with 20 or more years of service and a partial stipend of 50% to 75% of the
maximum stipend for retirees with 10 to 19 years of service. Eligibility rules include retirement from the
Authority at age 50 or later, or with 30 years of employment. The Authority’s Board of Directors has the
authority to establish and amend benefit provisions. The Plan does not issue separate financial
statements.
Funding Policy: The contribution requirements of plan members and the Authority are established and
may be amended by the Board of Directors. The required contribution is based on projected pay-as-yougo financing requirements. For the year ended June 30, 2012, the Authority contributed approximately
$156,000 to the Plan. Plan members did not make any contributions to the plan.
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NOTE 11 – OTHER POSTEMPLOYMENT BENFITS PLAN (Continued)
Annual OPEB Cost and Net OPEB Cost (Expense): The Authority’s annual OPEB cost is calculated
based on the annual required contribution of the employer (ARC), an amount actuarially determined in
accordance with the parameters of GASB Statement No. 45. The ARC represents a level of funding that,
if paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded
actuarial liabilities (or funding excess) over a period not to exceed thirty years. The following table
shows the components of the Authority’s annual OPEB cost for the year, the amount actually contributed
to the Plan, and changes in the Authority’s Net OPEB obligation:

Annual required contribution end of year
Interest on net OPEB obligation
Adjustment to annual required contribution
Annual OPEB cost (expense)
Contributions made including credited interest
Increase (decrease) in net OPEB obligation
Net OPEB obligation, beginning of period
Net OPEB obligation (asset), end of period

$

428,000
39,000
(35,000)
432,000
(156,000)
276,000
849,000
$ 1,125,000

The Authority’s annual OPEB cost, the percentage of annual OPEB cost contributed to the Plan and the
net OPEB obligation for the two most recent fiscal years are as follows:

Fiscal Year
6/30/2010
6/30/2011
6/30/2012

Annual OPEB
Cost
$

Percentage of
Annual OPEB
Cost Contributed

208,000
395,000
432,000

44.70%
31.40%
36.11%

Net OPEB
Obligation
$

578,000
849,000
1,125,000

Funded Status and Funding Progress: The funded status of the Plan as of January 1, 2012, the Plan’s most
recent actuarial valuation date, was as follows:
Actuarial accrued liability (AAL)
Actuarial value of Plan assets
Unfunded actuarial accrued liability (UAAL)
Funded ratio (actuarial value of Plan assets/AAL)
Covered payroll (active Plan participants)
UAAL as a percentage of covered payroll
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$

5,066,000
$ 5,066,000
0.00%
$ 18,365,000
27.58%
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NOTE 11 – OTHER POSTEMPLOYMENT BENEFITS PLAN (Continued)
Actuarial valuations of an ongoing plan involve estimates of the value of expected benefit payments and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trends. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are subject
to continual revision as actual results are compared with past expectations and new estimates are made
about the future. The schedule of funding progress, presented as required supplementary information,
presents multi-year trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liabilities for benefits.
Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes are based on
the substantive plan (the plan as understood by the employer and plan members) and include the type of
benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs
between the employer and plan members to that point. The actuarial methods and assumptions used
include techniques that are designed to reduce the effects of short-term volatility in actuarial accrued
liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.
In the January 1, 2012 actuarial valuation, the projected unit credit actuarial cost method was used. The
actuarial valuation used the rates of mortality, disability and other withdrawals used by PERS in the
valuation of the Authority’s pension plan. The actuarial assumptions included a 4.5 percent investment
rate of return, a 3.0 percent rate of inflation and a 3.75 percent increase in payroll. The UAAL is being
amortized over a 30 year period.
Change in Approved Benefit for New Employees: The Authority suspended the OPEB benefit described
above for unrepresented employees hired on or after July 1, 2011 and replaced it with a plan where the
Authority will make a deposit into a retirement health savings account in the name of each eligible
employee on a monthly basis. For employees that are members of the International Union of Operating
Engineers, Stationary Local 39, AFL-CIO bargaining unit (Local 39), the change was effective July 1,
2012. A contribution of $40 per month beginning July 1, 2012 was approved for unrepresented
employees and a contribution of $50, $60 and $70 (if tax revenues are restored to 2009-10 levels) per
month beginning July 1, 2012, July 1, 2013 and July 1, 2014, respectively, was approved for Local 39
employees.
NOTE 12 – RISK MANAGEMENT
The Authority is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The Authority purchases
insurance coverage for commercial property, commercial general liability, automobile liability, boiler and
machinery, public officials’ errors and omissions, and workers’ compensation. There have been no
significant reductions in insurance coverage from the prior year by major categories of risk and there have
been no settlements exceeding insurance coverage for the past three years.
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NOTE 13– LAWSUITS AND CLAIMS
The Authority is subject to lawsuits and claims, which arise out of the normal course of its activities. In
the opinion of management, based upon the opinions of legal counsel, the disposition of any and all such
actions of which it is aware will not have a material effect on the financial position of the Authority. The
Authority settled a claim of approximately $43,000 during the year.
NOTE 14 – ECONOMIC DEPENDENCY
The Authority receives the majority of its funding from Sacramento County and the City of Sacramento.
Funding is largely dependent on special assessments related to property taxes. A reduction in funding
from the County and City of Sacramento could significantly impact operations of the Authority.
NOTE 15 – RESTATEMENT
The Authority capitalized its books and media collection as of July 1, 2011. This resulted in a restatement
of beginning government-wide assets and net assets as of July 1, 2011 to reflect the addition of books and
media collection, net of accumulated depreciation, of $7,350,156.
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SACRAMENTO PUBLIC LIBRARY AUTHORITY
REQUIRED SUPPLEMENTARY INFORMATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND
For the Year Ended June 30, 2012
Variance with
Final Budget
Positive
(Negative)

Original
Budget

Final
Budget

Actual

$ 4,520,708
750,000
233,000
64,000

$ 4,470,626
655,000
208,000
64,000

$ 4,608,141
684,434
190,120
45,126

19,000,000

17,074,217

17,681,419

607,202

7,129,539
100,000
148,489
393,407

32,162,247

30,243,278

1,259,925
7,129,539
199,941
148,489
408,432
315,118
32,670,684

1,259,925

7,129,539
100,000
340,000
25,000

360,000
102,000
462,000

480,525
410,000
103,725
994,250

546,352
526,590
351,104
1,424,046

65,827
116,590
247,379
429,796

32,624,247

31,237,528

34,094,730

2,857,202

24,863,944
7,393,157

22,397,296
8,398,965

21,270,450
7,508,877
566,510

1,126,846
890,088
(566,510)

3,007,040
500,576

3,582,008
1,299,397

2,557,609
444,725

1,024,399
854,672

35,764,717

35,677,666

32,348,171

3,329,495

CHANGE IN FUND BALANCE

(3,140,470)

(4,440,138)

1,746,559

6,186,697

Fund balance, beginning of year

26,782,324

26,782,324

26,782,324

$ 23,641,854

$ 22,342,186

$ 28,528,883

REVENUES
Program revenues:
Charges for services:
Assessment and taxes
Fines, fees and penalties
Facility rental income
Galleria catering and other
Operating grants and contributions:
County contributions
County contributions - Tobacco
Bond proceeds
City contributions
Other agency contributions
State appropriations
Federal and State grants
Capital reimbursements
Total program revenues
General revenues:
Gifts and donations
Investment income (loss)
Other
Total general revenues
TOTAL REVENUES
EXPENDITURES
Education:
Current:
Salaries and benefits
Services and supplies
Books and media subscriptions
Capital outlay
Books and media collection
Other capital outlay
TOTAL EXPENDITURES

FUND BALANCE, END OF YEAR

26

$

137,515
29,434
(17,880)
(18,874)

99,941
15,025
315,118
2,427,406

$ 6,186,697
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SCHEDULE OF FUNDING PROGRESS - EMPLOYEE RETIREMENT PLAN WITH PERS
June 30, 2012

Actuarial
Valuation
Date

Actuarial
Value of
Assets
(a)

Actuarial
Accrued
Liability
(AAL)
-Entry Age
(b)

6/30/2008
6/30/2009
6/30/2010

$ 29,557,000
33,821,000
38,127,000

$ 33,349,000
39,373,000
43,264,000

Unfunded
AAL
(UAAL)
(b-a)

Funded
Ratio
(a/b)

Covered
Payroll
(c)

UAAL as a
Percentage
of Covered
Payroll
[(b-a)/c]

$ 3,792,000
5,552,000
5,137,000

88.63%
85.90%
88.13%

$ 14,140,000
14,664,000
14,714,000

26.82%
37.86%
34.91%
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SCHEDULE OF FUNDING PROGRESS - OTHER POSTEMPLOYMENT BENEFITS PLAN
June 30, 2012

Actuarial
Valuation
Date
6/30/2010
6/30/2011
6/30/2012

Actuarial
Value of
Assets
(a)
$

-

Actuarial
Accrued
Liability
(AAL)
-Entry Age

Unfunded
AAL
(UAAL)
(b-a)

Funded
Ratio
(a/b)

Covered
Payroll
(c)

UAAL as a
Percentage
of Covered
Payroll
[(b-a)/c]

$ 3,953,000
4,171,000
5,066,000

$ 3,953,000
4,171,000
5,066,000

0.00%
0.00%
0.00%

$ 18,709,000
18,365,000
18,365,000

21.13%
22.71%
27.58%
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